	 D Investment and R&D expenditures in ICT


Data on ICT Investment and R&D expenditures are based on ICT product definition expressed in terms of CZ-CPA product classification: 

· CZ-CPA 30 
Office machinery and computers

· CZ-CPA 32 
Radio, television and communication equipment

· CZ-CPA 642 
Telecommunications services

· CZ-CPA 72 
Computer and related services

Note: In the national accounts, expenditure on ICT products is considered investment only if the products can be physically isolated (i.e. ICT embodied in equipment is considered not as investment but as intermediate consumption). This means that ICT investment may be underestimated and the order of magnitude of the underestimation may differ depending on how intermediate consumption and investment are treated in each country’s accounts. Data on software investment in the Czech Republic are underestimate. 

Data on investment and R&D expenditures in ICT sector (ICT manufacturing and ICT services) are based on ICT industry definition expressed in terms of CZ-NACE industry classification (see chapter B). 

Note: Data refer to R&D performed by the ICT sector might be underestimate significantly given that much of ICT R&D may be performed in other industries (for example, software R&D). Figures should also be compared with caution owing to differences in how countries classify R&D by industry: countries which follow a “product group” approach (instead of principal economic activity) will therefore have more accurate estimates of “true” ICT R&D.

A patent is a right granted by a government to an inventor in exchange for the publication of the invention; it entitles the inventor to prevent any third party from using the invention in any way, for an agreed period. 
Data on ICT patents are classified according to the International Patent Classification (IPC) codes and 2003 OECD definition into four broad categories:

· Telecommunications

· Consumer electronics

· Computers, office machinery

· Other ICT

Data sources:

· ICT investment – Czech Annual National Accounts (table D1)

· Investment in ICT manufacturing and services – Structural Business Survey (CZSO)

· R&D expenditures in ICT manufacturing and services – Czech annual   survey on research and development. 

· Patents – Industrial Property Office of the Czech Republic
· International data for ICT investment are from OECD sources
· International data for R&D expenditures for selected ICT industries are from OECD’s Analytical Business Enterprise R&D Expenditure (ANBERD) database.

