External economic relations

	· Strong output balance and historically biggest outflow of revenues did not worsen the external balance of the Czech economy
	The balance of payment current account deficit of the Czech Republic exceeded a hundred billion limit being slightly worse than the revised figures provided by the Czech National Bank for 2007. It was due to a new record surplus in the total of external trade with goods and services this time due to a significant improvement of services because the balance of payment worsened, y-o-y. The current account deficit was influenced by the balance of revenues – huge outflow of investment revenues and wages showed also record figures. 

The balance of payment current account deficit in the amount of CZK 113.9 billion made 3.1% of nominal GDP compared to 3.2% of GDP in 2007 (the balance of payment review suggests that the marked expansion of external imbalance of the Czech economy was recorded as early as in 2007). The surplus on the financial account covered this deficit similarly as in 2007, i.e. in excess of one third. 

	· Historically biggest surplus of the balance of services, huge inflow of direct investment continues
	The trade with good ended up in a surplus amounting to CZK 103.2 billion against  120.6 billion in 2007 with the y-o-y lower volumes of exports and imports (in FOB prices). The surplus of the balance of services was the biggest in the history (CZK 82 billion. The balance of revenues deficit reached CZK 288.8 billion (inflow of revenues in the amount of CZK 136 billion and outflow of revenues CZK 424 billion from the Czech Republic), the result of current transfers was more favourable showing the deficit of CZK 10.2 billion against CZIK 18.3 billion in 2007. 

The inflow of foreign investment to the Czech Republic (CZK 182.7 billion) was by almost CZK 30 billion less than in 2007 (CZK 211.9 billion) while the volume of investment of the Czech companies in abroad (CZK 32.4 billion) remained almost the same, y-o-y. Transactions and change in value of property and debt securities resulted in a significant y-o-y outflow of money from the Czech Republic (CZK -9,1 billion compared with CZK -57.2 billion in 2007). Compared with 2007 residents bought much less foreign shares, while, by contrast, foreign investors on much larger scale liquidated their positions in the Czech stock market. The development came from global situation in the stock markets.

	· Markedly weak West European demand behind the drop of exports of goods 
	External trade was affected negatively by the drop of external demand. Recession in the Eurozone countries – countries of leading business partners was deeper that in EU27. Share of machinery in import and export of goods from the Czech Republic dropped slightly as well as the representation of the Union in territorial structure of the Czech external trade. The drop of exports to EU 27 in Q4 was contributed to by exports to Germany by more than one fourth and over the whole year the contribution made one fifth. The terms of trade had slightly unfavourable effect compared to favourable effect in 2007. Export of goods from the Czech Republic was affected by most of the year by strengthening of the CZK exchange rate which resulted into marked price drops, y-o-y. 
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