Monetary conditions 
	· The growth of the supply of money in the economy slowed down 
	The dynamism of the M2 supply of money slowed down significantly in the 2nd quarter of 2008, in line with the tendency perceivable for the whole 1st half of the year - at the end of June 2008 it showed approximately half the rate as compared to the end of 2007. The amount of money in the economy grew annually by 6.7% to 2,458.8 billion CZK, which is a rate that was last recorded in November 2005.

	·  Household loans lost their dynamism, semi-annual increases of households and companies did not accelerate  
	Household loads manifested the annual growth of 9.8% - the figure has dropped to the single-digit level for the first time since May 2006. The loan expansion is getting weaker mainly due to the development in the public sector (net loan for the government) since the dynamism of household loans was only slightly weaker in the annual terms (+29.7% as compared to +31.5% from the end of June 2007) and the rate of loans for companies even increased (to 19.2% from 15.8%). However, a loss of the loan rate is perceivable in both the quarters of 2008 since the annual comparison is strongly influenced by high growths of the second half of 2007. In the 1st half of 2008 enterprises obtained approximately the same volume of new loans as in the same period of 2007 (77.6 billion and 76 billion CZK respectively), similarly to the households (73.4 billion and 75.8 billion CZK). This means that their emission dos not accelerate as in the case of the 1st half of 2007, when the increase of new loans for enterprises grew by 16.5 billion CZK as compared to the same period of 2006 while in the case of households the figure was nearly 25 billion CZK. 

	· Deposits grew more slowly, balances in deposit accounts further dropped 
	In the sphere of deposits a loss of dynamism is also perceivable in the annual as well as quarterly comparison. In the 2nd quarter the balance of term deposits (deposits with an agreed maturity) further decreased, namely with a higher rate in the case of enterprises than households. However, the accelerated outflow of money did not reinforce non-term deposits (single-day) whose growth also decrease (to 11.4% from 15.9% in the same period of 2007), but rather deposits with a notice periods, which, however, have approximately half the volume of the term deposits. The weakened rate of money balance mainly in non-term deposits was probably also influenced by the lasting higher inflation rate making consumers pay more money for purchases than in the past. The aggregate volume as of the end of June manifested the annual growth of 2.7%, which is the weakest result since November 2006.  

	· Continuing growth of interest rates accompanied by reductions of bank margins  
	The outflow of money from term deposits was not event stopped by their traditionally better interest rates (in June 3.08% p.a. for households and 3.93% p.a. for non-financial enterprises) as compare to deposits with a notice period (2.18% p.a., and 2.35% p.a. respectively). The difference in the aggregate deposit rates for households (1.38% p.a.) compared to non-financial enterprises (2.02% p.a.) further increased although e.g. rates of non-term deposits for households grew by a half for the half of the year. However, due to the price development real deposit rates were highly negative. 

The rates of new loans for households - unlike company loans - were decreasing for the first six months (from the January value of 12.89% p.a. to 11.92% p.a. in June), but as compared to December 2007 they were still slightly higher (11.82% p.a.). The increase rate of housing loans was growing. Generally, in the 1st half of the year the interest rate policy of banks in loan-deposit trades with households and companies decreased their margins (however, in the annual comparison they were significantly higher). 

	· Deepest drop of net foreign assets for 11 years 
	The volume of net foreign assets of the Czech Republic dropped annually by 12% in the strongest decrease since May 2007 (in CNB by 13.1%). The net domestic assets (annual growth by 21.9%) were driven by loans for households and enterprises  (+23.7%).
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