Analysis of the construction sector – fourth quarter of 2008 and the year 2008

In Q4 2008 construction output decreased year-on-year. The fall in building construction was compensated for by the growth in civil engineering. 
· Total construction output decreased by 3.4% compared to Q4 2007,
· building construction fell by 11.7%*),
· civil engineering grew by 9.8%*),
· average registered number of employees decreased by 0.5%*), 

· average monthly nominal wage rose by 12.2%*), 

· building permits granted by the planning and building control authorities decreased by 3.1%, 

· approximate value of permitted constructions dropped by 12.0%.

Construction output

In Q4 2008 total construction output at constant prices was down by 3.4% y-o-y. Working days adjusted (WDA) output dropped by 2.6% (Q4 2008 was by two working days shorter than Q4 2007). Compared to Q4 2007, construction work volume increased in new construction, reconstruction and modernisation in civil engineering. In contrast, building construction showed a sustained decrease. Increases were recorded in repair and maintenance and other work, and a decrease in construction work abroad (‑25.3%). 
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In the year 2008 total construction output was up by 0.6% and reached CZK 536 570 million. Civil engineering grew y-o-y, building construction decreased. 

In Q4 2008 construction work worth CZK 151 227 million was carried out. According to a CZSO estimate, small enterprises (up to 19 employees) produced roughly a fourth of the total construction output. The core of the construction sector was made by 2 510 enterprises with 20+ employees which carried out construction work valued at CZK 113 201 million (-3.9% year-on-year). 

CZK 93 979 million (-3.4%) was spent on new construction, reconstruction and modernization, and CZK 15 239 million (+1.9%) on repair and maintenance. Construction work abroad fell by 25.3%. Other work grew by 7.8%.

Contracted construction work

Enterprises with 20+ employees

	
	Q4
	From start 

of year

	
	2007
	2008
	Constant price index (%)

	Total (CZK million, current prices)
	113 289
	113 201
	96.1
	100.1

	In the country
	108 512
	109 633
	97.3
	100.4

	    New construction, reconstruction and modernization        
           Building construction

           Civil engineering 

    Repair and maintenance

           Building construction

           Civil engineering 

    Other work
	93 777

56 318

37 459

14 364

6 228

8 136

371
	93 979

51 027

42 952

15 239

6 169

9 070

414
	96.6

87.6

110.3

101.9

95.1

107.2

107.8
	99.4

92.7

111.2

108.1

100.6

114.9

111.9

	Abroad
	4 777
	3 568
	74.7
	93.3


Construction output index: decomposition of the y-o-y increase

Q4 2008, enterprises with 20+ employees

	Construction output index increase
	-3.9

	Decomposition (in percentage points):
New construction, reconstruction and modernization 

            Building construction

            Civil engineering 

Repair and maintenance

Other work

Work abroad
	-2.9

-6.2

+3.3

0.3

0.0

-1.3


Most of the output was produced by enterprises whose principal activity classified them to building construction and civil engineering (-3.4%). The share in total output of enterprises engaged in building completion was 2.0% (+12.6%). 

Contracted construction work: by principal activity (CZ-NACE) 
Enterprises with 20+ employees

	
	Q4
	From start 

of year

	
	2007
	2008
	Constant price index (%)

	Total (CZK million, current prices) 
	113 289
	113 201
	96.1
	100.1

	By CZ-NACE: 

    Site preparation

 Building construction & civil engineering

    Building installation 

    Building completion 


	1 606

101 719

7 978

1 916
	1 872

102 251

6 870

2 187
	111.7

 96.6

83.1

112.6
	110.1

99.7

99.9

118.8


By size group of enterprises (number of employees), decreases of construction work volume were recorded in small (-2.0%), medium (-9.2%) and large (-1.1%) enterprises. 

Growth and structure of construction output: by size group of enterprises 

	Size group of enterprises
by number of employees
	Q4
	From start 

of year

	
	Structure by construction work volume (%)
	Constant price index (%)

	Total
	100.0
	96.6
	100.6

	Small enterprises

0–19

20–49
	41.3

25.1

16.2
	98.0

97.9

98.1
	101.2

101.6

 100.4

	Medium enterprises

50–99

100–249
	22.6

11.4

11.2
	90.8

94.3

87.5
	99.0

100.7

97.4

	Large enterprises

250–499

500 and more
	36.1

9.1

27.0
	98.9

111.3

95.3
	100.8

106.7

99.0


By institutional sector (ISECTOR), a predominating part of the output was produced by national private non-financial corporations and foreign controlled non-financial corporations whose construction work volume grew by 0.8% (current prices) and reached roughly CZK 111 billion. 

Contracted construction work: by ISECTOR 
Corporations with 20+ employees

	
	Q4
	From start 

of year

	
	2007
	2008
	Constant price index (%)

	Total (CZK million, current prices) 
	113 289
	113 201
	96.1
	100.1

	By ISECTOR:    

    Public non-financial corporations

    National private non-financial corporations

    Foreign controlled non-financial corporations

    Households 


	1 548

90 554

19 692

       1 495


	543

88 308

22 905

1 445
	30.5

94.0

111.7

92.9
	107.4

97.4

112.7

90.4


Construction work carried out by enterprises’ own workers 

The indicator construction work carried out by enterprises’ own workers was down by 2.9% in Q4 2008 and up by 2.5% in the year 2008. 
Employment

In Q4 2008 the average registered number of employees working with construction enterprises employing 20+ workers was 160.7 thousand, of which 99.9 thousand were manual workers (-1.0%).

In total 127.9 thousand employees (-0.9%) worked in building construction and civil engineering: 18.2 thousand in building installation (+0.9%) and 6.1 thousand in building completion (+3.2%). 

In the year 2008 the average registered number of employees working with construction enterprises employing 20+ workers decreased by 0.5% and reached 158.8 thousand. Employment in building construction and civil engineering was down by 1.5%. 

Employment in the construction sector: by CZ-NACE 
Enterprises with 20+ employees 

	
	Q4
	From start 

of year

	
	2007
	2008
	Constant price index (%)

	Employees (thousand) 
	161.6
	160.7
	99.5
	99.5

	By CZ-NACE:

    Site preparation

Building construction and civil engineering

    Building installation 

    Building completion 
	7.5

129.0

18.0

5.9
	7.1

127.9

18.2

6.1


	95.1

99.1

100.9

103.2
	101.9

98.5

101.6

105.3




Wages

In Q4 2008 the average monthly nominal wage of employees in construction enterprises with 20+ employees reached CZK 26 887 (+12.2% y-o-y). The hourly wage was CZK 191 (+15.8%). 

The average monthly wage in building construction and civil engineering reached CZK 27 469 (+12.3%); CZK 26 444 (+11.5%) in building installation and CZK 22 537 (+16.6%) in building completion. 

Wages in the construction sector: by CZ-NACE 
Enterprises with 20+ employees

	
	Q4
	From start 

of year

	
	2007
	2008
	Constant price index (%)

	Average monthly nominal wage (CZK)
	23 956
	26 887
	112.2
	111.6

	By CZ-NACE:

    Site preparation

Building construction & civil engineering

    Building installation 

    Building completion 
	19 009

24 450

23 719

19 327
	21 091

27 469

26 444

22 537
	110.9

112.3

111.5

116.6
	110.5

111.8

111.2

112.4


In the year 2008 the average monthly nominal wage was CZK 24 448 (+11.6% y-o-y). The monthly wage of manual workers grew by 9.8%. The average hourly wage of employees reached CZK 166 (+10.9%). 

Labour productivity

In Q4 2008 labour productivity per employee in enterprises with 20+ employees decreased by 3.3%. Labour productivity per hour worked reached CZK 1 667 (-0.3% y-o-y, constant prices). 

In the year 2008 labour productivity per employee in enterprises with 20+ employees grew by 0.6%. Labour productivity per hour worked was CZK 1 304 (+0.1% y-o-y). 

Building permits

In Q4 2008 the planning and building control authorities granted 29 269 building permits, which was by 3.1% less against Q4 2007. Y-o-y increase was registered for non-residential buildings (+3.1%), decreases occurred in environmental constructions (-15.1%), residential buildings (-2.3%) and other constructions (-0.2%).

In total 16 973 building permits were granted for new construction (-4.3% y-o-y). Increases were observed in residential buildings (+4.3%) and non-residential buildings (+4.2%), decreases in other constructions (-5.0%) and environmental constructions (-14.9%). 

The number of building permits for renewals and enhancements reached 12 296 (-1.3% year-on-year); increases were recorded in other constructions (+16.4%) and non-residential buildings (+2.5%); decreases in environmental constructions (-16.5%) and residential buildings (-7.0%). In the year 2008 the number of building permits granted rose by 4.1% y-o-y and reached 122 242. Decreases were recorded in the Olomoucký Region (-11.9%), Karlovarský Region (-0.8%) and Hl. m. Praha Region (‑8.3%); all the other regions reported increases. The number of building permits grew in all construction categories, i.e. other constructions (+9.3%), non-residential buildings (+8.9%), environmental constructions (+0.6%) and residential buildings (+0.2%). The growth in the year 2008 was mostly affected by building permits for new constructions, namely other constructions (+9.8%), residential buildings (+5.8%), environmental constructions (+5.3%) and non-residential buildings (+3.9%). Building permits for renewals and enhancements grew in non-residential buildings ((+12.0%) and other constructions (+7.7%). 
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Structure of building permits
	Q4 2008
	Building permits
	Approximate value

	
	Number
	Y-o-y index (%)
	Number
	Y-o-y index (%)

	Residential buildings

Non-residential buildings

Environmental constructions

Other constructions
	10 659

5 556

4 599

8 455
	97.7

103.1

84.9

99.8
	28 137

28 135

10 982

20 090
	91.9

80.7

129.2

79.5

	From start of year
	

	Residential buildings

Non-residential buildings

Environmental constructions

Other constructions
	47 389

22 404

19 199

33 250
	100.2

108.9

100.6

109.3
	121 822

132 426

33 025

103 563
	105.0

107.0

126.3

112.9


Approximate value of constructions 

The approximate value of constructions permitted in Q4 2008 was CZK 87.3 billion (-12.0% y-o-y). New construction will produce structures valued at CZK 60.4 billion (-3.6%). Renewals and enhancements will make available constructions worth CZK 26.9 billion (-26.4%). 

Approximate value of building permits for new construction grew in environmental constructions (+77.6%); decreases were observed in non-residential buildings (-16.4%), residential buildings (‑11.7%) and other constructions (-5.6%).  The fall of approximate value was mostly affected by building permits for renewals and enhancements, namely environmental constructions (-69.5%), other constructions (‑38.9%) and non-residential buildings (-22.8%). It rose in residential buildings (-5.5%). 

Approximate value index: decomposition of the y-o-y increase

(Q4 2008; from start of year)

	Q4  2008
	-12.0

	Decomposition in percentage points:
New construction

Renewals and enhancements
	-2.3

-9.7

	From start of year
	+9.3

	Decomposition in percentage points:
New construction

Renewals and enhancements
	+7.6

+1.7


In the year 2008 the approximate value of permitted constructions was CZK 390.8 billion (+9.3% y-o-y). Approximate value grew in all construction categories, namely in environmental constructions (+26.3%), other constructions (+12.9%), non-residential buildings (+7.0%) and residential buildings (+5.0%). 

Approximate value of building permits for new construction increased by 11.2%, namely in environmental constructions (+52.7%), other constructions (+22.6%) and residential buildings (+6.1%). It fell in non-residential buildings (-0.6%). Approximate value of building permits for renewals and enhancements grew by 5.2%, namely in non-residential buildings (+21.3%) and residential buildings (+1.3%). Decreases were recorded in environmental constructions (-41.6%) and other constructions (‑1.1%). 

Twenty-four constructions of approximate value in excess of CZK 1 billion were permitted. They are predominantly transport infrastructure projects, industrial buildings and warehouses, office buildings. 
Floor area

In Q4 2008 the planning and building control authorities permitted buildings with a floor area of 1 866.5 thousand m2 to be constructed (-24.0% y-o-y). The floor area of residential buildings fell by 12.0%; down by 13.0% in new construction and up by 0.9% in renewals and enhancements. The floor area of non-residential buildings decreased by 36.3%; down by 36.5% in new construction and down by 29.1% in renewals and enhancements. The average floor area of a newly constructed dwelling was 123.4 m2 and approximate value CZK 21.5 thousand per 1m2. 
In the year 2008 the planning and building control authorities permitted the construction of buildings with a floor area of 9 019.2 thousand m2 (-0.6% y-o-y). The floor area of residential buildings grew by 0.9%; up by 1.2% in new construction and down by 2.8% in renewals and enhancements. The floor area of non-residential buildings dropped by 2.4%. The average floor area of a newly constructed dwelling was 123.0 m2 and approximate value CZK 20.5 thousand per 1m2. 
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*) In enterprises with 20+ employees
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