Analysis of the construction sector in the second quarter of 2008

In Q2 2008 construction output dropped year-on-year. The decrease was mainly due to building construction (the high comparative basis). 

· Total construction output decreased by 1.3% compared to Q2 2007,
· building construction output fell by 5.7%,
· civil engineering output grew by 3.1%,
· average registered number of employees decreased by 1.0%, 

· the average monthly nominal wage rose by 10.7%, 

· the planning and building control authorities granted by 14.4% more building permits, 

· approximate value of permitted constructions grew by 23.2%.

Construction output

Total construction output at constant prices was down by 1.3% year-on-year. Compared to Q2 2007, construction work volume decreased in new construction, reconstruction and modernisation, namely in building construction. All the other types of constructions recorded increases. 
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Construction output volume

Construction work valued at CZK 134 576 million was carried out. According to a CZSO estimate, small enterprises (up to 19 employees) produced more than a third of the total construction output. The core of the construction sector was made by 2 444 enterprises with 20+ employees which carried out construction work priced at CZK 87 700 million, i.e. by 1.8% less than in Q2 2007. 

CZK 74 617 million (-3.7%) was spent on new construction, reconstruction and modernization, and CZK 9 832 million (+9.8%) on repair and maintenance. Construction work abroad grew by 8.2%. Other work was up by 11.2%.

Contracted construction work

enterprises with 20+ employees

	
	Q2

	From start 

of year

	
	2007
	2008
	Index (%)

based on constant prices

	Total (CZK million, current prices)
	85 427
	87 700
	98.2
	100.4

	In the country
	82 774
	84 831
	97.8
	99.8

	New construction, reconstruction and modernization        

           Building construction

           Civil engineering 

    Repair and maintenance

           Building construction

           Civil engineering 

    Other work
	73 893

46 350

27 543

8 554

4 115

4 439

327
	74 617

45 545

29 072

9 832

4 439

5 392

382
	96.3

93.6

101.0

109.8

103.0

116.2

111.2
	99.0

95.7

105.8

107.4

101.5

114.0

106.2

	Abroad
	2 653
	2 869
	108.2
	113.6


Construction output index: decomposition of the y-o-y increase

Q2 2008, enterprises with 20+ employees 

	Construction output index increase
	-1.8

	Decomposition in percentage points:
New construction, reconstruction and modernization 

            Building construction

            Civil engineering 

Repair and maintenance

Other work

Work abroad
	-3.2

-3.5

+0.3

+1.0

+0.1

+0.3


Over 90% of the output was produced by enterprises whose principal activity classified them to building construction and civil engineering (-3.0%). A small percentage (1.8%) but the highest rate of growth was recorded in enterprises engaged in building completion. 

Contracted construction work: by principal activity (CZ-NACE) 
enterprises with 20+ employees

	
	Q2
	From start 

of year

	
	2007
	2008
	Index (%)

based on constant prices

	Total (CZK million, current prices)
	85 427
	87 700
	98.2
	100.4

	By CZ-NACE: 

    Site preparation

 Building construction & civil engineering

    Building installation 

    Building completion
	1 190

77 998

4 890

1 319
	1 441

79 090

5 514

1 618
	115.2

 97.0

107.7

117.5
	108.2

99.4

108.6

117.2


By size group of enterprises defined by number of employees, the only growth of construction work volume was recorded in medium enterprises. Construction output volume in the size group 50–99 employees rose by 3.2%. 

Growth and the structure of construction output: by size group of enterprises
	Size group of enterprises
by number of employees 
	Q2
	From start

of year

	
	Structure by construction work volume (%)
	Index (%)

based on constant prices

	Total
	100.0
	98.7
	100.9

	Small enterprises

0–19

20–49
	48.1

34.8

13.3
	99.5

99.6

99.2
	101.0

101.8

   98.9

	Medium enterprises

50–99

100–249
	20.3

9.5

10.8
	100.9

103.2

99.0
	100.8

101.2

100.5

	Large enterprises

250–499

500 and over
	31.6

7.9

23.7
	96.1

98.2

95.4
	100.7

105.8

  99.0


By institutional sector (ISECTOR), a predominating part of the output was produced by national private non-financial corporations and foreign controlled non-financial corporations where construction work volume grew by 2.1% and reached roughly CZK 85 billion. 

Contracted construction work: by ISECTOR 
corporations with 20+ employees

	
	Q2
	From start

of year

	
	2007
	2008
	Index (%)

based on constant prices 

	Total (CZK million, current prices)
	85 427
	87 700
	98.2
	100.4

	By ISECTOR:    

    Public non-financial corporations

    National private non-financial corporations

    Foreign controlled non-financial corporations

    Households
	           671

68 341

15 274

1 141


	1 199

69 195

16 258

1 047


	194.1

 96.6

101.9

 87.4
	     230.4

      97.9

    107.1

     83.9




Construction work carried out by enterprises’ own workers 

The indicator construction work carried out by enterprises’ own workers grew by 2.3% in Q2 2008 and by 4.0% from the start of the year. The trend of relation between contracted construction work and construction work carried out by enterprises’ own workers probably indicates an increasing number of unfinished projects and delayed construction work invoicing. 

Employment

The average registered number of employees working with construction enterprises employing 20+ persons in Q2 2008 was 158.5 thousand, of which 99.1 thousand were manual workers (-1.9%). 
In total 126.2 thousand persons (-2.5%) worked in building construction and civil engineering; building installation employed 17.9 thousand persons (+3.0%) and building completion 5.7 thousand (+6.5%). 

Employment in the construction sector: by CZ-NACE 
enterprises with 20+ employees 

	
	Q2
	From start

of year

	
	2007
	2008
	Index (%)

based on constant prices

	Employees (thousand)
	160.1
	158.5
	99.0
	99.7

	By CZ-NACE:

    Site preparation

 Building construction and civil engineering

    Building installation 

    Building completion
	7.0

129.4

17.4

5.4


	7.3

   126.2

17.9

5.7
	104.4

  97.5

103.0

106.5
	108.3

98.2

103.0

107.1


Wages

The average monthly nominal wage of employees in construction enterprises with 20+ employees reached CZK 23 745, which was by 10.7% more compared to Q2 2007. The hourly wage was CZK 153, i.e. up by 9.7%. 

The average monthly wage in building construction and civil engineering reached CZK 24 132 (+10.6%); CZK 23 719 (+11.4%) in building installation and CZK 19 705 (+9.6%) in building completion. 

Wages in the construction sector: by CZ-NACE 
enterprises with 20+ employees

	
	Q2
	From start

of year

	
	2007
	2008
	Index (%)

based on constant prices

	Average monthly nominal wage (CZK)
	21 459
	23 745
	110.7
	112.0

	By CZ-NACE:

    Site preparation

 Building construction and civil engineering

    Building installation 

    Building completion
	17 302

21 812

21 301

17 971


	19 534

24 132

23 719

19 705
	112.9

110.6

111.4

109.6
	108.7

112.8

109.8

109.4


Labour productivity

Labour productivity per employee in enterprises with 20+ employees decreased by 0.8%. Labour productivity per hour worked was by 1.7% lower than labour productivity per employee. 

Building permits

The planning and building control authorities granted 32 824 building permits, which was by 14.4 more than in Q2 2007. There were 2 171 building permits granted in the Hl. m. Praha Region, of which 65% were for housing construction. Year-on-year increases were registered in environmental constructions (+30.8%), non-residential buildings (+18.1%), other constructions (+14.3%) and residential buildings (+7.8%). 

In total 18 796 permits were granted for new construction (+20.8% year-on-year). Large increases were recorded in all types of constructions, namely environmental constructions (+37.9%), other constructions (+19.0%), non-residential buildings (+14.0%) and residential buildings (+13.6%). 

The number of building permits for renewals and enhancements reached 14 028 (+6.9% year-on-year); the highest increase was recorded in non-residential buildings (+20.8%); a decrease of 11.1% was observed in environmental constructions. 
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Structure of building permits

	Q2 2008
	Building permits
	Approximate value

	
	Number
	Y-o-y index (%)
	CZK million
	Y-o-y index (%)

	Residential buildings

Non-residential buildings

Environmental constructions

Other constructions
	13 545

5 915

5 239

8 125
	107.8

118.1

130.8

114.3
	34 293

37 592

8 262

26 662
	121.9

108.7

146.7

145.2

	From start of year
	

	Residential buildings

Non-residential buildings

Environmental constructions

Other constructions
	23 719

10 852

9 058

15 524
	102.5

113.5

107.7

114.2
	59 161

70 748

13 086

54 700
	114.9

109.7

110.6

136.7
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3 247



1 726



1 521
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2 142
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2 171




Approximate value of constructions 

The approximate value of constructions permitted in Q2 2008 was CZK 106.8 billion (+23.2% year-on-year). New construction will produce structures valued at CZK 79.4 billion (+27.7%). Renewals and enhancements will make available constructions worth CZK 27.4 billion (+11.8%). 

The increase of approximate value was mainly due to building permits for new construction. By type of constructions, the approximate value of environmental constructions grew by 97.0%, of other constructions by 65.0%, of residential buildings by 25.8% and non-residential buildings by 1.3%. 

As for renewals and enhancements, the approximate value of non-residential buildings grew by 29.6%, of residential buildings by 10.9% and of other construtions by 7.2%. A 56.8% decrease was observed in environmental constructions. 
Approximate value index: decomposition of the y-o-y increase

(Q2 2008; from start of year)

	Q2 2008
	+23.2

	Decomposition in percentage points:
New construction

Renewals and enhancements
	+19.9

+3.3

	From start of year
	+17.8

	Decomposition in percentage points:
New construction

Renewals and enhancements
	+11.0

+6.8


Floor space    

In Q2 2008 the planning and building control authorities permitted buildings with a floor space of 2 557 thousand m2 to be constructed. The year-on-year increase was 9.6%; especially renewals and enhancements of non-residential buildings grew (+78.6%). Increase in residential buildings was by 19.1%; new construction grew by 19.0% and renewals and enhancements by 20.5%. The average floor space of a newly constructed dwelling was 125.5 m2 and approximate value CZK 19.9 thousand per 1m2. 
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