Performance of the basic sectors 

	· The growth rate of industry dropped 
	In the 1st half of 2008 the annual growth of industrial production amounted to 5.8%. The quarter to quarter change of the trend of data without seasonal influences achieved 1.2% in the 1st quarter and 0.4% in the 2nd quarter, which in comparison to previous periods indicates a decrease of the growth rate of the economic performance of the industry. The development of sales in the industry and its individual branches corresponded to the development of production. The production of electric and optical devices manifested the fastest growth with the annual growth by 20.5% in the 1st half, contributing to the overall growth of industrial production with +2.7 p.p. The branch of production and repairs of machines and equipment came second with the annual growth by 11.5% (contribution +0.8 p.p.) and traditionally production of means of transport followed with 8.6% (growth contribution +1.9 p.p.).

The average number of employed persons in the 1st half of 2008 grew annually by 2.8%. The average monthly nominal wages increased by 10.1%; however, real wages only grew by 2.8% with regard to the inflation. Productivity of work, converted as the share of the index of sales of industrial activities (in fixed prices) and the index of the number of employed persons and employees of employment agencies, grew annually by 3.1% 

	· Stagnation of construction production 
	In the 1st half of 2008 the annual growth of construction production was 0.9%. This small growth for the first six months of 2008 was mainly influenced by the annual drop of construction production in the 2nd quarter by 1.3%. The quarter to quarter change of the trend of data without seasonal influences achieved 0.0% in the 1st quarter and 0.2% in the 2nd quarter, which only confirms stagnation of the growth rate of construction production in the last five quarters. Enterprises with 20 and more employees were successful in the sphere of engineering constructions the production of which grew by 6.9%; on the other hand the production in the land construction sphere dropped by 3.9%. 

The average registered number of employees working for construction enterprises with 20 and more employees dropped by 0.3% in the 1st half of 2008. In the same enterprises the average monthly nominal wages of an employee grew by 12% annually, by 4.6% in real terms. 

	· The values of newly concluded contracts on engineering constructions grew considerably 
	The monitored construction enterprises in this country concluded new contracts worth 138.4 billion CZK, which represented the annual growth of 17.4%. The value of construction contracts grew due to financially demanding engineering constructions supported by the European Structural Funds. The total value of construction contracts that the monitored construction enterprises concluded by the end of the half of the year achieved 213.4 billion CZK, which represents the amount of work for almost 8 months while as compared to the situation at the end of the 1st quarter of 2008 this amount is sufficient for half a month longer. 

	· More started and completed apartments 
	In the 1st half of 2008 the construction of 21,931 apartments was started (by 14.0% more annually) and 16,427 apartments were completed (by 8.8% more). As of June 30, 2008 there were 176,476 unfinished apartments, which was by 2.0% more than a year ago. In this period 10,207 apartments were modernized on the basis of a building announcement or building permit (annual growth of 5.6%).

	· Increase of retail sales without the automotive segment by 2.2% 
	In the 1st half of 2008 the retail sales in the sector of selling, repairs and maintenance of motor vehicles showed 1.9% growth while in the sphere of fuel sales the growth amounted to 4.2%. Food retail sales were 0.1% lower in the year to year terms. This decrease was mainly influenced by a drop of sales in small specialized food stores amounting to 4.9%. Sales of non-specialized shops with a majority of food (in supermarkets) grew by 0.7%, sales of non-food shops grew by 3.9%. Accommodation sales dropped by 4.3% due to the strong Czech Crown and the resulting outflow of foreign tourists while catering sales grew by 1.0%. 

	· Growth of market services in the 1st half of 2008 
	In the 1st half of 2008 the sales of market services grew by 5.0% in fixed prices. However, after a high growth in the 1st quarter they only increased by 1.9% in the 2nd quarter. Other business activities contributed most to the semi-annual growth, among which mainly architectural and engineering activities, technical, consultancy, test and analyses with the annual growth of 7.1% (contribution +1,2 p.p.) and legal, accounting, tax and business consultancy with 4.4% (contribution +0,9 p.p.). Sales of activities in the IT sphere manifested the annual growth of 4.9% (contribution +0.9 p.p.).

	· Slight growth of sales in the sphere of transportation and communications
	Sales in the sector of transportation showed the annual growth of 0.4% in the 1st half. The highest contribution to this growth was made by secondary and auxiliary transportation activities, activities of travel offices and agencies with the annual growth of 2.7% (contribution +1.2 p.p.) and air transport with the growth of 7.3% (contribution +0,4 p.p.). On the other hand the annual sales dropped in the sector of other land transportation by 1.1% (contribution –0.5 p.p.) and pipeline transportation even by 12.5% (contribution –0.4 p.p.).

In the same period the communications sales grew by 1.9%, the highest contribution being represented by the increase of telecommunications sales by 2.6% (contribution 2.4 p.p.). The sales of postal and messenger services dropped by 4.4%.

	· The aggregate indicator of confidence decreased 
	Conjunctural research shows that in the 1st half 2008, the balance of the aggregate confidence indicator (indicator of economic sentiment) decreased annually by 3.1 points. The balance of the business indicator dropped by 2.9 points (in the industry –2.5 points, in construction industry +5.5 points, in commerce +1.4 points, in services  –4.5 points), the balance of the consumer indicator dropped by 4.1 points.
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