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	Quarter-on-quarter GDP growth accelerated in Q2.
	
	The Czech economy followed up on the significant slowdown in Q1 with a slight strengthening of quarter-on-quarter dynamics in Q2. Quarter-on-quarter growth of gross domestic product (GDP)[footnoteRef:1] accelerated to 0.4% in Q2, nevertheless it did not reach last year's levels. This recovery was mainly aided by external demand. Domestic demand has been and remains the key driver of GDP growth in the last two years, but the positive impact of consumption has diminished in the last two quarters, and on the contrary, the rebound of investment activity has taken over the main role in GDP growth. The quarter-on-quarter decline in GDP in Q2 was driven by a change in inventories. Year-on-year GDP growth slowed to 1.9%. Investment supported year-on-year GDP growth the most. However, household consumption also made a more moderate contribution, while government consumption and external demand also made a small contribution. These favorable effects were offset by the negative effects of changes in inventories.  [1:  The development of the GDP, gross value added, and their components is expressed with the help of the volume indices (i.e. adjusted for changes in prices) and adjusted for seasonal and calendar effects. Data are valid as of 28th August 2026. ] 


	
	
	Chart 1 Contribution of expenditure items to real GDP change* (quarter-on-quarter growth, contributions in p.p., GDP in %) 

	
	
	

	
	
	Source: CZSO
*after exclusion of imports for final use

	Dynamics of the EU economy also strengthened. 
	
	Quarter-on-quarter GDP growth also strengthened in the European Union after a weak start to the year and reached 0.7%[footnoteRef:2] in Q2. Year-on-year GDP growth in the EU accelerated to 1.4%. The recovery of quarter-on-quarter growth in the EU was positively influenced mainly by the external trade balance. Consumption and investment in the EU grew moderately, while a change in inventories had a significantly negative effect. The strengthening of quarter-on-quarter GDP growth was broad-based, with only Austria declining by 0.1% and GDP stagnating in Romania, Belgium and France in Q2. Among the large EU economies, Spain grew the most, quarter-on-quarter (0.7%). The German economy maintained a slight increase (0.3%) for the third quarter in a row. Growth was almost exclusively driven by external demand in Q2. GDP growth in Italy was slightly above the stagnation line (0.2%). Within the Central European area, Poland grew the most (1.0%), where investment grew strongly, but consumption also thrived. It was followed by Hungary (0.5%) and the Czech Republic. Subdued GDP growth continued (0.2%) in Slovakia. [2:  Data for Luxembourg not available. ] 


	
	
	Chart 2 GDP development in EU countries in Q2 2026 (in %)

	
	
	

	
	
	Source: CZSO

	Household consumption strengthened. 
	
	Quarter-on-quarter growth of final consumption expenditure accelerated to 0.5% in Q2. This was mainly due to household consumption (0.5%), while the increase remained on the verge of stagnation (0.1%) for the general government. In contrast to the previous quarter, the strengthening of household consumption growth was not saturated with imports and thus fully contributed to the total increase of GDP. The year-on-year growth rate of consumption slowed to 2.2%. Consumption of both households (2.7%) and general government (1.0%) increased less. The development of consumption expenditure in terms of durability[footnoteRef:3] showed an acceleration of durable consumption (quarter-on-quarter growth of 3.3% and year-on-year 6.8%) and a solid increase of consumption of semi-durable goods (by 1.3%, quarter-on-quarter, 5.8%, year-on-year). Expenditures on services followed the decline in Q1 by a quarter-on-quarter increase of 0.8% and an acceleration of the year-on-year increase to 1.9%. By contrast, short-term consumption increased by only 0.2%, quarter-on-quarter, and the year-on-year increase weakened to 2.0% here.  [3:  Data regarding consumption based on durability are in domestic conception. ] 


	Growth of investment activity gained pace. 
	
	Expenditure on gross capital formation declined by 2.1%, quarter-on-quarter, in real terms in Q2 and its year-on-year increase slowed to 2.0%. This represented the first quarter-on-quarter decline since the beginning of 2024 and was entirely due to inventory[footnoteRef:4]. On the contrary, expenditure on gross fixed capital formation (investment activity) increased by 1.5%, quarter-on-quarter, thus extending more than a year lasting series of significant quarter-on-quarter increases of investment. The year-on-year increase of investment strengthened to 7.1% in Q2. The quarter-on-quarter growth of investment activity was mostly supported by expenditure on buildings and structures. After a weak Q1, investment in dwellings (9.2%) and other buildings and structures (4.5%) increased significantly, quarter-on-quarter. Quarter-on-quarter growth of investment was also influenced by intellectual property products (3.5%) and the otherwise marginal category of cultivated biological resources (61.7%). On the contrary, expenditure on transport equipment (−4.3%) and ICT and other machinery and equipment (−7.8%) did not follow up on the strong quarter-on-quarter dynamics from Q1. The largest year-on-year increase of expenditure was recorded in the above-mentioned cultivated biological resources (53.4%), transport equipment (16.9%), other buildings and structures (13.5%) and dwellings (11.6%). Expenditure on intellectual property products also increased slightly year-on-year (1.6%). The only category where investment declined, year-on-year, was expenditure on ICT and other machinery and equipment (−3.5%).     [4:  Change of the inventory stock (in current prices and not seasonally adjusted) attained 17.6 bn CZK in Q2 2026, compared to 35,5 bn in Q2 2025. According to seasonally adjusted data, there was a slump of the value of inventories in Q2.] 


	
	
	Chart 3 Structure of quarter-on-quarter growth of gross fixed capital formation expenditure (GFCF growth in %, contributions in p.p.)

	
	
	

	
	
	Source: CZSO

	The international trade balance at current prices deteriorated, year-on-year, and quarter-on-quarter.
	
	The strongly positive effect of external demand on quarter-on-quarter GDP growth in Q2 was due to the strengthening of quarter-on-quarter growth of exports of goods and services[footnoteRef:5] to 0.9%, while imports stagnated. The recovery was mainly related to exports of goods (1.1%, quarter-on-quarter), while exports of services remained unchanged in real terms. On the contrary, quarter-on-quarter growth of imports of goods moderated to 0.2% and for services there was a decrease by 0.9%. Year-on-year growth of exports of goods and services accelerated to 3.3%. Despite the weakening of import growth to 3.7%, however, the year-on-year growth rate of exports lagged behind imports for the seventh quarter in a row. The balance of international trade of goods and services reached a surplus of 99.0 bn CZK in Q2. The positive balance deteriorated by 20.5 bn CZK, year-on-year, solely due to a worse result of the international trade with goods (−23.5 bn). Quarter-on-quarter, the balance surplus decreased by 9.6 bn CZK, again solely due to trade with (−10.1 bn).  [5:  According to the methodology of quarterly national accounts (export and import in FOB/FOB prices). International trade balance in current prices and seasonally adjusted. ] 


	
The growth of the total price level strengthened in Q2.
	
	The total price level gauged by the GDP deflator, increased by 1.0%, quarter on quarter, in Q2. The significant rise of the consumption price level (1.7%) was mainly influenced by the general government sector (4.0%), while the increase in the price level of household consumption was only moderate (0.8%). Capital expenditure prices were 3.4% higher, quarter-on-quarter, of which the investment price level increased by 1.4%. In Q2, quarter-on-quarter growth of export prices of goods and services (2.2%) lagged considerably behind import price growth (4.2%) and the terms of trade were thus negative (98.1%). The year-on-year increase of the price level slowed to 2.6%. Growth of consumer prices (3.4%, in that household consumption prices grew steadily by 2.4%) as well as capital expenditure (4.5%, in that investment slowed the price growth down to 3.1%) was higher. Year-on-year terms of international trade of goods and services reached 98.6%. 

	
	
	Chart 4 Contributions of branches to real change in gross value added (quarter-on-quarter growth, year-on-year contributions in p. p., GVA in %) 

	
	
	

	
	
	Source: CZSO

	Both industry and services contributed to the growth of the supply side of the economy. 
	
	Even in the case of gross value added (GVA), the quarter-on-quarter increase accelerated after the slowdown at the beginning of the year and reached 0.4% in Q2. The recovery of GVA growth was mainly the result of developments in industry, where the section followed the decline at the beginning of the year with a significant increase (see Table 1). The recovery was milder in manufacturing itself, and non-manufacturing branches contributed more to total GVA growth, quite uncharacteristically. Services continued to be the main driver of quarter-on-quarter GVA growth, holding this role for more than two years. In Q2, the quarter-on-quarter growth of GVA was supported mainly by the financial and insurance activities, where GVA increased the most among all the monitored branches, followed by real estate activities and also by the slightly growing but weight-important grouping of trade, transport, accommodation and food service activities. A quarter-on-quarter decrease was recorded in agriculture, forestry and fishing, other activities and information and communication. The year-on-year increase of GVA moderated to 1.8% in Q2. With the exception of agriculture, forestry and fishing, all branches exceeded the level of last year. Industry contributed the most to the total GVA growth, followed by trade, transport, accommodation and food service activities. The largest year-on-year increase of GVA occurred in financial and insurance activities. Information and communication followed, but the dynamics of the branch have slowed down since the beginning of this year. Similarly, year-on-year dynamics have slowed down in other activities. 

	Table 1 Gross value added dynamics (in %)

		
	Quarter-on-quarter 
	Year-on-year 

	
	Q3 25
	Q4 25
	Q1 26
	Q2 26
	Q3 25
	Q4 25
	Q1 26
	Q2 26

	Total
	0.7
	0.5
	0.1
	0.4
	2.8
	2.8
	2.0
	1.8

	Agriculture, forestry and fishing
	0.1
	1.0
	0.2
	−1.4
	1.8
	3.4
	2.1
	−0.1

	Industry
	0.8
	0.7
	−0.7
	0.9
	1.8
	2.8
	1.7
	1.8

	In that: Manufacturing
	1.0
	1.1
	−0.8
	0.3
	1.6
	2.8
	2.1
	1.6

	Construction
	0.9
	−0.5
	0.7
	0.3
	4.1
	1.6
	1.7
	1.4

	Trade, transport, accommodation and food service 
	0.5
	0.8
	0.7
	0.4
	5.3
	6.0
	3.4
	2.4

	Information and communication
	2.7
	1.1
	0.5
	−0.3
	11.3
	10.4
	6.2
	4.1

	Financial and insurance activities
	−0.7
	1.7
	1.9
	2.7
	3.9
	4.3
	2.8
	5.7

	Real estate activities
	0.0
	−0.5
	0.2
	0.6
	−1.1
	−2.3
	−1.0
	0.4

	Professional, scientific, technical and administrative activities
	0.3
	1.1
	0.3
	0.2
	0.6
	0.1
	2.1
	2.0

	Public administration and defence, education, human health and social work
	0.2
	0.1
	0.0
	0.0
	0.8
	0.6
	0.5
	0.4

	Other activities
	2.2
	1.3
	−0.1
	−0.9
	8.2
	8.0
	5.2
	2.6




	Source: CZSO

	Nominal wage growth accelerated compared to the beginning of the year.
	
	Quarter-on-quarter growth of paid out wages and salaries decelerated to its lowest level in five years in Q1, nevertheless it accelerated significantly to 2.7% in Q2. This development was partly supported by a significant recovery of quarter-on-quarter growth of total employment[footnoteRef:6] (0.9%, which represented the largest increase since Q3 2021). The strong nominal growth of wages and salaries was also offset by stronger growth of the price level in Q2, so that real wage growth[footnoteRef:7] climbed to a long-term above average 2.0%. Year-on-year nominal growth of paid out wages and salaries also accelerated and reached 7.4% against employment growth of 1.5%. The real year-on-year increase was 4.9%.  [6:  Employment in the national accounts conception (persons), figure seasonally adjusted. ]  [7:  Converted into the real expression using the deflator of household consumption.] 


	Table 2 Labour market dynamics in Q2 2026 (in %)

		
	Wages and salaries
	Total employment

	
	Quarter-on-quarter
	Year-on-year
	Quarter-on-quarter
	Year-on-year

	Total
	2.7
	7.4
	0.9
	1.5

	Agriculture, forestry and fishing
	0.4
	6.6
	0.3
	−1.5

	Industry
	1.1
	4.2
	1.4
	0.2

	In that: Manufacturing
	1.1
	4.3
	1.0
	−0.2

	Construction
	4.5
	11.0
	0.2
	2.3

	Trade, transport, accommodation and food service 
	0.8
	4.7
	0.7
	0.9

	Information and communication
	0.6
	6.6
	−3.0
	1.6

	Financial and insurance activities
	−3.3
	8.4
	0.1
	2.9

	Real estate activities
	2.6
	17.8
	0.6
	5.3

	Professional, scientific, technical and administrative activities
	7.8
	12.7
	1.3
	2.9

	Public administration and defence, education, human health and social care
	5.2
	9.7
	0.6
	2.2

	Other activities
	4.7
	10.2
	4.7
	4.4




	Source: CZSO

	Significant increases of wages and salaries in services. 
	
	The described acceleration of quarter-on-quarter and year-on-year wage and salary dynamics was mainly impacted by services. The total increase was mostly influenced by the staff intensive public administration and defence, education, human health and social work activities (see Table 2), where an increase of tariffs was reflected. The largest quarter-on-quarter increase of wages and salaries was recorded in professional, scientific, technical and administrative activities. The quarter-on-quarter increase of wages and salaries in other activities[footnoteRef:8] was also strong, but this was entirely related to an enhanced employment in the activity. Construction on the contrary recorded a strong increase of wages paid, accompanied by only a very slight increase of employment in Q2. It has been struggling with the difficulty of labour shortages for a long time, and the expansion of the branch in the last year and a half has put pressure on wage growth. Year-on-year, employment is higher thanks to last year's growth in construction, however this year's quarter-on-quarter increases slowed down significantly compared to last year. Only a very slight quarter-on-quarter increase of the volume of wages and salaries paid, accompanied by a sharp downturn of employment, was recorded in information and communication in Q2. The average wage thus increased in the branch, and it can be estimated that there has been a reduction of lower-paid job positions, which are coming under pressure in connection with the increasingly sophisticated use of generative AI. Quarter-on-quarter growth of wages and salaries was below average in trade, transport, accommodation and food service activities, industry and agriculture. At the same time, the increase was mostly affected by employment growth. In terms of employment and wage growth, these activities lagged behind the rest of the economy also in a year-on-year comparison. The only quarter-on-quarter decline of wages and salaries paid occurred in the financial and insurance activities.  [8:  This section contains activities of organisations of common interests, repairs of computers and mainly personal and household goods and a number of other personal services (beauty, hairdressing treatment etc.). ] 
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Agriculture, forestry and fishing	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	-0.21016465618804914	-8.9010015639096246E-2	6.9318767349345048E-3	7.314112826928427E-3	4.3654501255089143E-2	2.9170556017792563E-2	2.56111746452365E-2	-0.17462814540655808	0.67438072358646262	-8.5713136501994344E-2	-0.17801416987642235	0.16308403498801113	-7.2497584012224642E-2	3.7719645806134263E-3	2.6941715364738446E-2	-1.3440094606297486E-2	2.9477912245653704E-2	1.6974176283027838E-2	2.419604455944043E-3	1.9296737074314226E-2	4.151774924263385E-3	-3.103831935538599E-2	Construction	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	-0.12276262260633211	2.3637352960532092E-2	4.0861309879129053E-2	-8.0239571677201499E-2	-0.11142112212609062	-0.13591206590783669	-0.1290409167746972	8.3260855069426765E-2	1.1921994276463834E-2	5.68990960553181E-2	6.3707226163507324E-2	-9.294592311664418E-2	0.13845032199565793	-3.9762495943108718E-2	-2.6281214799643907E-2	0.11217342115815135	3.0414881314343892E-2	3.4542958257145644E-2	4.9695918743827859E-2	-2.7427888839428632E-2	4.0658595168327129E-2	1.6684012352365822E-2	Other industrial branches (CZ-NACE B,D,E)	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	8.2072694672079782E-2	-5.5768944838059831E-2	6.0198553118141263E-2	-0.12598900134563104	-0.37908025211048302	9.4195885607968766E-2	-0.15023442350226501	-0.41128209604563309	-0.28410871264506865	-0.12349364364998172	-2.9594885384746999E-2	-6.1445193248920615E-2	3.0305357615878714E-2	-3.9252240332702165E-2	-6.140335337612679E-2	-4.9191481187663699E-2	0.1350617382610057	4.7918284148914747E-2	8.2161914374364597E-3	-4.5192898437784901E-2	-1.5901349428938977E-2	0.16596284372392253	Manufacturing (CZ-NACE C)	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	-0.39422606990664882	-0.23770475545776903	-0.30339729961955442	6.2169959028891629E-2	1.1664430306314715	0.64214092464415184	0.33215772583964209	0.45563549275672938	0.22805323820112217	0.12890925792840582	-0.23908499350748316	0.34492850643024814	-0.65909802846951171	-0.16445960583624705	0.37798758306928826	-2.2754724702839374E-2	-3.071489630096284E-2	0.17978958166749304	0.21726493860777191	0.23252610796091144	-0.16934779925295232	6.7923922312820878E-2	Services (CZ-NACE G to U)	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	0.38187071657848937	1.5924259536680856	1.9527393124418904	0.76475494372096198	-9.3936452074745394E-2	1.0201643807904746E-2	3.7672109244940216E-2	0.33250115603784924	-0.1684922439133103	-3.6571078370415379E-2	7.2765170892712838E-2	-0.20007152734877207	0.33229607615344486	0.576309235224998	0.49434179081837309	0.499245647451388	0.79744444892534361	0.33824922355496539	0.38211259888627519	0.37051656288599788	0.26130094950435268	0.22168967931813044	Total gross value added	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	3	4	1	2	2021	2022	2023	2024	2025	2026	-0.26315925186742106	1.2335820934109734	1.7573392115614865	0.62786603707967004	0.6258012243813198	0.63982584839774859	0.1160337701194436	0.28563657103978812	0.46164596022990168	-6.0065381272153218E-2	-0.31007059306411122	0.15397703998571899	-0.23099499837101689	0.33664323805386687	0.81161643039627052	0.52609883924334611	0.96164912418532822	0.61740487903436758	0.65974785081625953	0.54981456058304445	0.12085009293325299	0.44117627368729018	
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